
Acore Capital has originated a $227.6 million loan for the con-
struction of a high-rise apartment/office building in Seattle that is 
pre-leased to shared-workspace provider WeWork and its WeLive 
offshoot.

The 36-story property, planned by local developer Martin Selig, 
will encompass 363 furnished apartments on 23 floors and almost 
200,000 square feet of office space on other floors. There will also 
be ground-floor retail space and five floors of underground park-
ing with 221 spaces. Completion is scheduled for 2020.

Acore divided the loan into senior and mezzanine compo-
nents, both of which it retained. The term can range up to 5.5 
years, including extension options.

The site is at 2031 Third Avenue, near Lenora Street in the 
trendy downtown waterfront district.

WeLive rents out communal apartments, with shared kitchens 
and laundry rooms, that are designed to mesh with the shared-
workspace concept of New York-based WeWork. Apartments 
are available for short- or long-term lease. There are already two 
combination WeWork/WeLive properties, in Manhattan and Ar-
lington, Va. The Seattle residential units will range in size from 
studios to four bedrooms.

The location is touted as a key selling point of the project, 
dubbed “Third and Lenora.” The site is just north of Seattle’s fi-
nancial district and main retail corridor. It’s also close to Amazon.
com’s newest office tower and the technology giant’s “Biosphere” 
complex — a series of planned geodesic domes that will provide 
warm, dry, plant-filled spaces for meetings, meals and employee 
gatherings. 
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Bob Restrick recently resigned as head of the investment platform at Walker & Dunlop. Restrick joined the company in 2016, when it was retooling its commer-cial MBS unit a� er its partner, Fortress investment, le�  the conduit-lending market. When Walker & Dunlop later shut the unit, Restrick was tapped to help build a Freddie Mac B-piece investment platform. Fund raising for that strategy apparently is still under way. Restrick is eyeing opportunities with other debt-investment platforms.
Berkeley Point Capital has hired lending veteran Jim Rice to help expand its multi-family � nancing platform nationwide. He started last week as a managing director in Portland, Ore., moving over from Berkadia Commercial Mortgage, where he was a senior 

Blackstone Seeks $1.5 Billion on Willis TowerBlackstone is seeking to refinance Willis Tower in Chicago less than one year 
after lining up a $1 billion securitized mortgage from a Goldman Sachs syndi-
cate.

� e fund operator wants to borrow $1.51 billion, including a $330 million 
future-funding component to cover renovation expenses. Blackstone plans to kick 
in another $110 million of equity for the upgrades.Under the proposal, some $1.18 billion would be funded up-front. � at would 
be $160 million more than the existing loan, which doesn’t have a future-funding 
provision. Blackstone is pitching the seven-year, � oating-rate assignment to lenders 
directly, without using a broker.� e existing loan, written last February by Goldman (50% of the balance), 
Bank of America (30%) and Citigroup (20%), has a two-year term and three one-
year extension options. But it can be prepaid without penalty starting next month, See BLACKSTONE on Page 14Experts Foresee Tighter Benchmark SpreadsCommercial MBS pros have a generally bullish outlook for benchmark spreads 

in the � rst half, but the sentiment is more mixed on conduit pricing further down 
the capital stack.

� e average forecast � oated by a panel of CMBS traders, investors and lenders 
calls for the spread on long-term super-senior bonds to contract by 6 bp, to 79 bp 
over swaps at midyear, continuing a trend that started in the fourth quarter. � e 
predictions average out to just a 3-bp dip on junior triple-A bonds, to 112 bp — but 
to a 9-bp rise on triple-B-minus paper, to 384 bp.Ten of the 16 respondents to Commercial Mortgage Alert’s semi-annual survey 
expect the benchmark spread to tighten, three foresee widening and three � gure 
it will wind up matching the yearend level of 85 bp. � e individual forecasts range 
from 70 bp to 100 bp. “It’s a risk-on type of mentality in the market right now,” said Cantor Fitzgerald

See SPREAD on Page 4Can REIT-Bond Issuance Keep On Climbing?REITs have now issued a record volume of unsecured bonds for six straight years, 
but there are reasons to doubt that the trend can continue.

With conditions for unsecured bond sales remaining favorable, a record 68 issu-
ers � oated $51.3 billion of fresh paper in 2017. � at marked a 36% jump from $37.7 
billion issued by 55 REITs the year before, according to Commercial Mortgage Alert’s 
REIT-Bond Database. � e tally was boosted by a continuing � ood of o¥ erings by 
“specialty REITs” that invest in niche property types.Given last year’s heavy deal volume, it seems likely that o¥ erings will taper o¥  in 
2018, industry pros said. � at’s mostly because interest rates are widely expected to 
continue rising this year and REITs have relatively little maturing debt to re� nance 
in the near term.

“We would be highly surprised if 2018 issuance exceeded 2017,” said Ste-

ven Marks, who heads up Fitch’s U.S. REIT group. “� is does feel like a year that
See REIT on Page 8
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